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REPORT. 


The  bill  recently  introduced  in  the  Legislature  known  as  the 
Stranahan  Mortgage  Tax  bill  proposes  a  tax  of  one-half  of  one 
per  cent,  on  the  amount  of  each  mortgage  offered  for  record,  the 
revenue  to  go  to  the  State. 

As  any  tax  levied  on  a  mortgage  is  in  the  nature  of  double  taxa- 
tion, the  bill  has  seemed  to  your  Committee  objectionable  in  prin- 
ciple. The  proposed  tax,  however,  will  be  little  burdensome  as 
compared  with  present  taxation,  and  will  be  orderly  in  its  incidence. 
Your  Committee  has  felt,  therefore,  that  the  objection  on  principle 
should  not  be  allowed  to  stand  in  the  way  of  its  advocacy  of  the 
measure.  The  tax,  indeed,  is  a  stamp  tax  payable  once  for  all,  and 
not  a  tax  proper  levied  each  year,  and  the  question  of  principle 
is  of  less  consequence  accordingly. 

The  bill  is  also  at  variance  from  the  principle  consistently  advo- 
cated by  your  Committee  that  the  localities  ought  not  to  be 
deprived  of  any  subjects  of  taxation.  Your  Committee  has  not 
been  disposed  to  urge  this  objection,  because  by  doing  so  it 
might  hazard  support  of  the  bill  by  the  Governor,  and  by  those 
members  of  the  Legislature  who  are  intent  upon  securing  direct 
revenue  for  the  State  from  subjects  of  taxation  which  are  in  the 
process. taken  away  from  the  localities.  Your  Committee  has  been 
more  willing  to  waive  this  point,  as  it  has  seemed  likely  that  the 
bill  will  not  pass  at  all  unless  the  localities  are  given  a  part  of  the 
revenue. 

Your  Committee,  acting  on  these  lines,  has  united  with  other 
bodies  to  promote  the  passage  of  the  bill. 

In  doing  this  your  Committee  has  in  concert  with  such  other 
bodies  suggested  the  following  changes  : 

(1.)  That  the  bill  be  so  amended  as  to  make  it  permissive  for 
holders  of  existing  mortgages  to  pay  the  record  tax  and  secure  the 
benefit  of  the  exemption  from  all  other  taxation. 

(2.)  That  it  be  amended  so  as  to  provide  that  where  a  short  term 
mortgage  has  been  made  and  the  record  tax  paid  any  further  mort 


gage  ou  the  same  property  shall  not  be  subject  to  the  tax  unless  the 
new  mortgage  exceeds  the  old,  and  then  only  to  the  extent  of  the 
excess. 

Your  Committee  is  able  to  report  that  the  Governor  and  the 
Committees  of  the  two  Houses  have  received  these  suggestions  in  a 
friendly  spirit,  and  that  amendments  have  been  offered  accordingly. 

Your  Committee  does  not  hazard  an  opinion  as  to  whether  the 
bill  as  amended  will  pass,  but  is  disposed  to  congratulate  the 
Chamber  upon  the  fact  that  the  Governor  and  the  appropriate 
Committees  of  the  two  Houses  at  Albany  have  come  to  recognize 
the  merit  of  the  objections  to  mortgage  taxation  consistently  urged 
by  this  Chamber  for  many  years,  and  upon  the  prospect  that, 
whether  the  bill  passes  or  not,  the  question  is  at  length  coming  to 
be  discussed  at  Albany  on  lines  which  indicate  that  sound  views 
may  prevail  soon.  Your  Committee  asks  favorable  consideration 
for  the  following  resolution  : 

Resolved,  That  the  views  and  action  of  the  Committee,  set  forth 
in  this  report,  are  approved  by  the  Chamber. 

Respectfully  submitted. 

(Signed,)         George  F.  Seward, 

Charles  S.  Fairchild, 
Alexander  E.  Orr, 
John  Harsen  Rhoades, 
Clarence  H.  Kelsey, 

New- York,  February  3c?,  1902. 
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